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REPORTS FROM THE EXTERNAL AUDITOR AND ASSURANCE LETTER

1.      Summary

1.1. The External Auditor has submitted two reports for consideration by the 
Board. They are:

 The Audit Plan for Dartford Borough Council (Appendix A)
 Audit Board Progress Report and Update (Appendix B)

1.2 Also included is a letter (Appendix C) from the External Auditor to the chair 
of the Audit Board. The letter is about understanding how the Audit Board 
gains assurance from management. 

2. RECOMMENDATIONS

2.1. That Members note the plan for the audit of the Council’s 2016/17 
accounts.

2.2. That Members note the contents of the Audit Committee Update for 
Dartford Borough Council.

2.3. That Members note the letter from Grant Thornton and the proposed 
action.

3. Background and Discussion

3.1 There are two reports from Grant Thornton, the External Auditor to consider. 
The first is the Audit Plan for 2016/17. This explains the process and 
timescales for the audit of the Council’s Statement of Accounts. This update 
report is attached as Appendix A.

3.2 The second report is a progress report, which Grant Thornton submits to 
each meeting of the Board. This update report is attached as Appendix B. 

3.3 The report brings an update on audit activity as well as updates on technical 
matters and evolving issues.

3.4 The update also includes the latest position on the Housing Benefits claim. 

3.5 Members asked at the last meeting to understand the full financial 
implications of the audit findings. The initial claim Local Authority (LA) error 
figure was £102,000 which was under both lower and upper LA error 
thresholds therefore the authority would have received £102,000 in subsidy.  
Given that audit adjustments are quite possible and the figure was near the 
LA error thresholds of £128,000 and £145,000 this potential income was 
prudently not included in the final 2015/16 income figures. 
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3.6 The audit found some sample errors that related to misclassification of 
overpayments and self-employed income calculation errors. The initial 
extrapolation of the errors to the overall population would have increased LA 
error to £150,346. This is over the higher LA error threshold and receives no 
subsidy. If accepted by the DWP the combined reclassification would have 
resulted in a loss of subsidy of £136,000. 

3.7 Further audit work on a larger sample of self-employed calculation cases 
resulted in a lower error rate, which meant the total extrapolated LA error, 
was reduced to £134,000. This is over the lower threshold where subsidy is 
paid at 40% but under the higher threshold. This results in a subsidy 
improvement of £70,000 from the loss above. The audit work is expected to 
be charged at £6,000.

3.8 Given the DWP apply the result of the work, the total loss of subsidy 
compared to the pre- audit figure is £66,000. Given a full reduction was 
estimated the council can realise income of £36,000 in the current financial 
year.

3.9 Finally, Grant Thornton have written a letter, dated 17th January, addressed 
to Councillor Hammock as Audit Board Chairman. The letter is attached as 
Appendix C. The Financial Services Manager is co-ordinating a 
comprehensive response to Grant Thornton.

3.10 Liz Jackson (Engagement Lead) and Matt Dean (Audit Manager) will present 
the Reports to the Board. 

4. Relationship to the Corporate Plan

Not applicable

5. Financial, legal, staffing and other administrative implications and risk 
assessments

Financial Implications As above
Legal Implications None
Staffing Implications None
Administrative Implications None
Risk Assessment None

6. Appendices

Appendix A – Grant Thornton – The Audit Plan for Dartford Borough Council
Appendix B – Audit Board Progress Report and Update 
Appendix C – Letter from Grant Thornton to the Chair of the Audit Board
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